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(B) No significant NESC revisions 
have occurred. 

(ii) The borrower shall notify RUS in 
writing that a previously approved de-
sign will be used, including identifica-
tion of the previously approved design. 

(2) Unless RUS approval is required 
by paragraph (a) of this section, plans 
and specifications for substation modi-
fications and for substations using pre-
viously approved designs do not require 
RUS approval. 

(e) Generation facilities. (1) This para-
graph (e) covers all portions of a gener-
ating plant including plant buildings, 
the generator step-up transformer, and 
the transmission switchyard at a gen-
erating plant. Warehouses and equip-
ment service buildings not associated 
with generation plants are covered 
under paragraph (f) of this section. 

(2) The borrower shall obtain RUS 
approval, prior to issuing invitations 
to bid, of the terms and conditions for 
all generating plant equipment or con-
struction contracts which will cost 
$5,000,000 or more. Unless RUS approval 
is required by paragraph (a) of this sec-
tion, plans and specifications for gener-
ating plant equipment and construc-
tion do not require RUS approval. 

(f) Headquarters buildings. (1) This 
paragraph (f) covers office buildings, 
warehouses, and equipment service 
buildings. Generating plant buildings 
are covered under paragraph (e) of this 
section. 

(2) Unless RUS approval is required 
by paragraph (a) of this section, plans 
and specifications for headquarters 
buildings do not require RUS approval. 
The borrower shall submit two copies 
of RUS Form 740g, Application for 
Headquarters Facilities. This form is 
available from Program Development 
and Regulatory Analysis, Rural Utili-
ties Service, United States Department 
of Agriculture, Stop 1522, 1400 Inde-
pendence Ave., SW., Washington, DC 
20250–1522. The application must show 
floor area and estimated cost break-
down between office building space and 
space for equipment warehousing and 
service facilities, and include a one line 
drawing (floor plan and elevation 
view), to scale, of the proposed building 
with overall dimensions shown. The in-
formation concerning the planned 
building may be included in the bor-

rower’s construction work plan in lieu 
of submitting it with the application. 
(See 7 CFR part 1710, subpart F.) Prior 
to issuing the plans and specifications 
for bid, the borrower shall also submit 
to RUS a statement, signed by the ar-
chitect or engineer, that the building 
design meets the Uniform Federal Ac-
cessibility Standards (See 
§ 1724.51(e)(1)(i)). 

(g) Communications and control facili-
ties. (1) This paragraph (g) covers 
microwave and powerline carrier com-
munications systems, load control, and 
supervisory control and data acquisi-
tion (SCADA) systems. 

(2) The borrower shall obtain RUS 
approval, prior to issuing invitations 
to bid, of the terms and conditions for 
communications and control facilities 
contracts which will cost $1,500,000 or 
more. Unless RUS approval is required 
by paragraph (a) of this section, plans 
and specifications for communications 
and control facilities do not require 
RUS approval. 

(h) Terms and conditions include the 
RUS standard form of contract, general 
and special conditions, and any other 
non-technical provisions of the con-
tract. Terms and conditions which 
have received RUS approval in connec-
tion with a previous contract for a par-
ticular borrower are considered ap-
proved by RUS for that borrower. 

[63 FR 35314, June 29, 1998, as amended at 65 
FR 63196, Oct. 23, 2000; 77 FR 3071, Jan. 23, 
2012] 

§ 1724.55 Dam safety. 

(a) The provisions of this section 
apply only to RUS financed electric 
system facilities. 

(1)(i) Any borrower that owns or op-
erates a RUS financed dam must uti-
lize the‘‘Federal Guidelines for Dam 
Safety,’’(Guidelines), as applicable. A 
dam, as more fully defined in the 
Guidelines, is generally any artificial 
barrier which either: 

(A) Is 25 feet (8 m) or more in height; 
or 

(B) Has an impounding capacity at 
maximum water storage elevation of 55 
acre-feet (68,000 m3) or more. 

(ii) The‘‘Federal Guidelines for Dam 
Safety,’’FEMA 93, June, 1979, published 
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by the Federal Emergency Manage-
ment Agency (FEMA), is hereby incor-
porated by reference. This incorpora-
tion by reference is approved by the Di-
rector of the Office of the Federal Reg-
ister in accordance with 5 U.S.C. 552(a) 
and 1 CFR part 51. Copies of 
the‘‘Federal Guidelines for Dam Safe-
ty’’may be obtained from the Federal 
Emergency Management Agency, Miti-
gation Directorate, PO Box 2012, 
Jessup, MD 20794. It is also available 
for inspection during normal business 
hours at RUS, Electric Staff Division, 
1400 Independence Avenue, SW., Wash-
ington, DC, Room 1246–S, and at the 
National Archives and Records Admin-
istration (NARA). For information on 
the availability of this material at 
NARA, call 202–741–6030, or go to: http:// 
www.archives.gov/federallregister/ 
codeloflfederallregulations/ 
ibrllocations.html. 

(2) The borrower shall evaluate the 
hazard potential of its dams in accord-
ance with Appendix E of the U.S. Army 
Corps of Engineers Engineering and De-
sign Dam Safety Assurance Program, 
ER 1110–2–1155, July 31, 1995. A sum-
mary of the hazard potential criteria is 
included for information as Appendix A 
to this subpart. The U.S. Army Corps 
of Engineers Engineering and Design 
Dam Safety Assurance Program, ER 
1110–2–1155, July 31, 1995, published by 
the United States Army Corps of Engi-
neers, is hereby incorporated by ref-
erence. This incorporation by reference 
is approved by the Director of the Of-
fice of the Federal Register in accord-
ance with 5 U.S.C. 552(a) and 1 CFR 
part 51. Copies of the U. S. Army Corps 
of Engineers Engineering and Design 
Dam Safety Assurance Program may 
be obtained from the U. S. Army Corps 
of Engineers, Publications Depot, 2803 
52nd Ave., Hyattsville, MD 20781. It is 
also available for inspection during 
normal business hours at RUS, Electric 
Staff Division, 1400 Independence Ave-
nue, SW., Washington, DC, Room 1246– 
S, and at the National Archives and 
Records Administration (NARA). For 
information on the availability of this 
material at NARA, call 202–741–6030, or 
go to: http://www.archives.gov/ 
federallregister/ 
codeloflfederallregulations/ 
ibrllocations.html. 

(3) For high hazard potential dams, 
the borrower must obtain an inde-
pendent review of the design and crit-
ical features of construction. The re-
viewer must have demonstrated experi-
ence in the design and construction of 
dams of a similar size and nature. The 
reviewer must be a qualified engineer 
not involved in the original design of 
the dam or a Federal or State agency 
responsible for dam safety. The re-
viewer must be approved by RUS. 

(4) The independent review of design 
must include, but not necessarily be 
limited to, plans, specifications, design 
calculations, subsurface investigation 
reports, hydrology reports, and rede-
signs which result from encountering 
unanticipated or unusual conditions 
during construction. 

(5) The independent review of con-
struction shall include: 

(i) Foundation preparation and treat-
ment. When the foundation has been ex-
cavated and exposed, and before crit-
ical structures such as earth embank-
ments or concrete structures are 
placed thereon, the borrower shall re-
quire the reviewer to conduct an inde-
pendent examination of the foundation 
to ensure that suitable foundation ma-
terial has been reached and that the 
measures proposed for treatment of the 
foundation are adequate. This exam-
ination must extend to the preparation 
and treatment of the foundation for 
the abutments. 

(ii) Fill placement. During initial 
placement of compacted fill materials, 
the borrower shall require the reviewer 
to conduct an independent examination 
to ensure that the materials being used 
in the various zones are suitable and 
that the placement and compaction 
procedures being used by the con-
tractor will result in a properly con-
structed embankment. 

(6) If the reviewer disagrees with any 
aspect of the design or construction 
which could affect the safety of the 
dam, then the borrower must meet 
with the design engineer and the re-
viewer to resolve the disagreements. 

(7) Emergency action plan. For high 
hazard potential dams, the borrower 
must develop an emergency action plan 
incorporating preplanned emergency 
measures to be taken prior to and fol-
lowing a potential dam failure. The 
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plan should be coordinated with local 
government and other authorities in-
volved with the public safety and be 
approved by the borrower’s board of di-
rectors. 

(b)(1) For more information and guid-
ance, the following publications re-
garding dam safety are available from 
FEMA: 

(i)‘‘Emergency Action Planning 
Guidelines for Dams,’’FEMA 64. 

(ii)‘‘Federal Guidelines for Earth-
quake Analysis and Design of 
Dams,’’FEMA 65. 

(iii)‘‘Federal Guidelines for Selecting 
and Accommodating Inflow Design 
Floods for Dams,’’FEMA 94. 

(iv)‘‘Dam Safety: An Owner’s Guid-
ance Manual,’’FEMA 145, August, 1987. 

(2) These publications may be ob-
tained from the Federal Emergency 
Management Agency, Mitigation Di-
rectorate, PO Box 2012, Jessup, MD 
20794. 

[63 FR 35314, June 29, 1998, as amended at 69 
FR 18803, Apr. 9, 2004] 

§§ 1724.56–1724.69 [Reserved] 

APPENDIX A TO SUBPART E OF PART 1724—HAZARD POTENTIAL CLASSIFICATION FOR 
CIVIL WORKS PROJECTS 

The source for this appendix is U.S. Army Corps of Engineers Engineering and Design Dam 
Safety Assurance Program, ER 1110–2–1155, Appendix E. Appendix E is available from the ad-
dress listed in § 1724.55(a)(2). 

Category 1 Low Significant High 

Direct Loss of Life 2 ..................................... None expected (due to 
rural location with no 
permanent structures 
for human habitation).

Uncertain (rural location 
with few residences 
and only transient or in-
dustrial development).

Certain (one or more ex-
tensive residential, 
commercial or industrial 
development). 

Lifeline Losses 3 .......................................... No disruption of serv-
ices—repairs are cos-
metic or rapidly repair-
able damage.

Disruption of essential fa-
cilities and access.

Disruption of critical facili-
ties and access. 

Property Losses 4 ........................................ Private agricultural lands, 
equipment and isolated 
buildings.

Major public and private 
facilities.

Extensive public and pri-
vate facilities. 

Environmental Losses 5 ............................... Minimal incremental dam-
age.

Major mitigation required Extensive mitigation cost 
or impossible to miti-
gate. 

NOTES: 
1 Categories are based upon project performance and do not apply to individual structures within a project. 
2 Loss of life potential based upon inundation mapping of area downstream of the project. Analysis of loss of life potential 

should take into account the extent of development and associated population at risk, time of flood wave travel and warning time. 
3 Indirect threats to life caused by the interruption of lifeline services due to project failure, or operation, i.e., direct loss of (or 

access to) critical medical facilities or loss of water or power supply, communications, power supply, etc. 
4 Direct economic impact of value of property damages to project facilities and down stream property and indirect economic im-

pact due to loss of project services, i.e., impact on navigation industry of the loss of a dam and navigation pool, or impact upon a 
community of the loss of water or power supply. 

5 Environmental impact downstream caused by the incremental flood wave produced by the project failure, beyond which 
would normally be expected for the magnitude flood event under a without project conditions. 

Subpart F—RUS Contract Forms 

§ 1724.70 Standard forms of contracts 
for borrowers. 

(a) General. The standard loan agree-
ment between RUS and its borrowers 
provides that, in accordance with ap-
plicable RUS regulations in this chap-
ter, the borrower shall use standard 
forms of contract promulgated by RUS 
for construction, procurement, engi-
neering services, and architectural 
services financed by a loan made or 
guaranteed by RUS. (See section 5.16 of 

appendix A to subpart C of part 1718 of 
this chapter.) This subpart prescribes 
RUS procedures in promulgating elec-
tric program standard contract forms 
and identifies those forms that bor-
rowers are required to use. 

(b) Contract forms. RUS promulgates 
standard contract forms, identified in 
the List of Required Contract Forms, 
§ 1724.74(c), that borrowers are required 
to use in accordance with the provi-
sions of this part. In addition, RUS 
promulgates standard contract forms 
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